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The Presentation will cover

Fundamentals for economic recovery in Zimbabwe 

1.Policy consistency and credibility

2.Monetary and Fiscal Policy realignment

3.Stable Currency 

4.Provision of key economic enablers

5.Re-engineering agricultural production in view of Climate change

6.Corruption

7.Political Polarization

8.Conclusion



Policy consistence

Policy inconsistencies cripples the economy, as the economic agents lose confidence in 

the system

 If the government keeps on reneging from its policy pronouncement, it will 

be difficult for business to plan ahead.

 For instances in the budget the Minister of Finance pronounced that there 

will no longer be subsidies in the 2020 Budget Statement. However a week 

later subsides were introduced.

 Policy consistency will build confidence in the economy which is lacking and 

is vital for economic recovery



Realignment of Monetary and Fiscal Policies

 These two policy instruments should be aligned so that there is stability the economy to 

include:

 Inflation

 Exchange rate

 Interest rates

 Wages and salaries.

This should create a conducive business regulatory environment for the productive sector.



Stable currency

 In order for the economy to recover, there is need for a stable currency

 Currently economic agents do not have confidence and trust in the currency 

including the Government which charges other goods and services in 

foreign currency.

 The interbank market was introduced to stabilize the local currency, 

however it must be liberalized for it to work efficiently. The role of the 

regulatory hand on the interbank market should be minimal if at all.

 The interbank market should work efficiently to provide forex to the 

productive sector



Provision of key economic enablers

 Major ones include Electricity, Fuel and water

 Government should incentivize investment in alternative power sources to reduce 

reliance on hydroelectric power

 The productive sector should invest in alternative energy sources.

 Energy efficiency is key in enhancing productivity.

 Improve energy mix to include other forms of renewable energy.

 Private sector participation in major infrastructural development



Re-engineering agricultural production

With the global impact of climate change, Climate Smart Agriculture is no longer 

an option

Robust and aggressive strategies to mitigate the impact of climate change required 

and these include 

 Adoption of sustainable agricultural production practices

 Rain water harvesting

 Reducing reliance of rain fed agriculture

 Irrigation

 Drought tolerant crop varieties

 Climate smart appropriate technology

 Embrace Industry 4.0

 Promotion of CA Equipment

 This will improve our Agricultural sector which is the backbone of our 

economy and reengineer agricultural output.



Corruption

Dealing with corruption head on is vital for economic recovery

 Zimbabwe is losing almost $4bn annually to corruption

 Investors are frustrated by officials asking for bribes

 If we deal with corruption effectively our recovery path to economic 

prosperity will be easy and faster.

 Confidence building measures include the following

• Implement the Mildred Chiri Audit Findings and recommendations

• Implement the the findings of the recent Land Commission and other 

Commissions 



Political polarization

Political and social cohesion are necessary ingredients for economic growth. 

 Zimbabwe is too divided as a nation

 The current political polarisation is weighing the economy down. 

 International reengagement should be complimented by a parallel internal 

stakeholder reengagement process 

 The current political polarisation is weighing the economy down. 



Conclusion

 Currently the economy is in a stagflation. To recover from the recession, we need 

efficacy monetary policy formulation and implementation, a stable exchange rate, 

single digit inflation and confidence.

 The private sector requires a conducive business environment to spear head the 

economic recovery. 

 Thus, the government must be concerned in providing a conducive business 

environment and leave the rest for the private sector. 
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